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STATEMENT OF FINANCIAL POSITION b pet g STATEMENT OF COMPREHENSIVE INCOME by o o A CASH FLOW STATEMENT Sri Lanka operations LKR 000
Asat 30.09.2019 31122018  30.09.2019  31.12.2018
: AUDITED AUDITED For the Nine months ended 30t September, 4 e — W8 porthe period ended 30th September 2019 2018
ASSETS _ Interest income 2372828 2,054768 105533314 61541250  Cash Flows From Operating Activities
Cash and cash equivalents 207691 221412 114646150 110165006 |nterest expenses (1.144617)  (972,937) (59,508,698) (26,392,134) Interest and commission receipts 2471567 21453843
Balances with central banks 1 Egggg 22’;‘;‘1 g ress  aaasop, | Netinterestincome 1228211 1,081,831 46024616 35149116 Interest payments (1184617)  (972.937)
gf‘?e";‘*"‘: with _blaT“‘; i 90, vy ans MBS 52488007 Fee and commission income 98740 91075 9048543 8620082  Receipts/(outgoings) from other operating activities (81,040) 32604
Fin;[\:lii:Ieasr;Z?:I:t ;’:ﬂ;::::g - B L 6415092 10441 741 Fee and commission expenses - - - - Cash payments to employees and suppliers (793,803)  (615,278)
gy By Net fee and commission income 98,740 91,075 9,048,543 8,620,082  Operating profit before changes in Operating
Loans and Advances to customers 20945039 21134248 548253680 566,792,265 tom P — 452107 590232
Debt and other financial instrument / Db Opeling iz |l (81.040) 32604 2974167 3,962,085 ssets and Liabilities ; ,
Held to maturity 2380685 2227311 24054981 23,552 948 Total operating income 1,245911 1,205,510 58,047,326 47,731,283 ) )
Investment securities at FVTPL / Impairment charges for loans and other losses (32,151) (19,176)  (1.823,093) 2,524,688 Increa.se in Operating Assets
Available for sale 4206054 3146982 838710692 716371560  Netoperating income 1213761 1,186,334 56224233 50265971  Doposils held for Reguiatory or Manatary Control Purposes A0kold | M0ATT
Investments in associates and joinl ventures - _ 4,056,934 4,019,526 Personnel expenses (240,964) (230,064) _ Financial assets at amortised cost - loans & advances 157,058 (518,122)
Property, plant and equipment 225514 26717 53098861 43531396  Depreciation and amortisation (61071)  (60.154) (1406333) (1.491163)  OtherAssets _ N 265086 a254)
Intangible assets 24625 20991 1764703 1452462  Other expenses (391.264)  (212256) (27.702.225) (26,791494) ~ Increasel(Decrease) in Operating Liabilities
Other assets 155308 126405 56961420 56395096  Operating profit before VAT & NBT on Deposits from customers (304,222) 2,467,711
financial Services 520462 683860 27115675 21973314  Ouner Liabiliies _ s 5409
Total assets 31,008,039 30,212,008 1,680,551,944 1,585,210,007 Value Addedd Tax(VAT) & Nation Building Net Cash Generated from Operations 1,073,360 3,367,620
Tax (NBT) on Financial Services (100,504) (112,804) - - :
iabiliti | Tax Paid 130,547)  (139.765
Liabilities Operating profit after value added tax (VAT) 419958 571,056 27415675 21973314 " ore Xrd (10680 Maie
e i Lok 1310746 734418 53891054 5730580 oo of profits of associates and joint ventures 374289 477,014
jvati jal i 119,695 2427 - - ) - : : Net Cash Flows Generated from Operating Activities 942,814 3,227,854
E:::::;?:ﬁ?:;:;g ;ﬁ";g‘;gd o : ' Profit before tax 419958 571,056 27,480064 22,450,328 pe
~ Due to depositors 21621199 21925421 1226478901 1122306536  |axexpense (109473)  (144.301) (11.327.158) (8826.823) (o Fiows from Investing Activities
Other borrowings 87,341 83532 154640874 165865535  Profit for the period 310485 426,755 16,162,806 13,623,505 et proceeds from maturity and purchase
Current tax liabilities 66,732 98,101 = - ] of Financial Investments (1,185997)  (106,013)
Deferred tax liabilities 24,963 14667 2538060 1983145  Profit attributable to: Proceed from maturity of other Placements with Banks (387,743) (1,512,517
Provision 12,986 13,153 o - Owners of the parent 310,485 426,755 16152480 13,575,688 Purchase of Property, Plant and Equipments 47,069 22,408
Other liabilities 1,043,693 952,580 87,914,557 86,381,333 Non-controlling interests = E 10,326 47817 Proceeds from Sale of Property, Plant and Equipment = =
Total liabilities 24,287,355 23,824,300 1,524,963 446 1433,887.128 310485 426,755 16,162,806 13,623,505  Net Cash Flows generated from Investing Activities (1,536,672) (1,596,123)
Equity Other comprehensive income/(expenses)
Stated capital/Assigned capital 3869508 3969508  11.850,600  11.850.600  Actyarial gains and losses on defined benefit plans 2 - (534.194)  (679.241)  Cash flow from Financing Activities
Statutory reserve fund 214190 214190 30914121 29285450  Forgign currency translation reserve - Gain / (Loss) on Capital Infusion from Head Office - -
Retained eamings 2214941 1,904,457 53,791,119 53,971,079 translation of Foreign Operation (3957) 77633 50,566 7237 Profit transferred to head office ; :
?Ta?;ese’:e% L - gggggﬁ - ggg?gg 123-2;3’23; 1%2?2?3? Net Change in Fair Value of Available-for- Increase/(Decrease) of borrowings 580,137  (1,678,111)
K shareh0Fiom ooy A e e o Sale Financial Assets 26448  (7585) 1683289 (5020581)  Decrease of Securiies Sold Under Repurchase Agreement - -
Non-confrolling interests - - 719,101 708,752 - ;i . 580,137
) Effect of translation of net investment in i (1,678,111)
Total equity 6,720,684 6,387,708 155588498 151,322,879 s e ik cah oaneriadi o usel & fnantii: Adiiii
. o foreign branches and subsidiaries L - 1,228,029 552,190 cash generated from/(used in) financing Activities
Total equity and liabilities 31,008,039 30,212,008 1,680,551,944 1,585,210,007 _ _ . : —
. I ) Less: Tax expense/(income) relating to Net Increase in Cash and Cash Equivalents (13,721)  (46.380)
Contingent liabilities and commitments 15,682,635 17,363,201 736,245,091 600,116,170 Ciak i Cab Erbrbals it Bt 291412 197 472
components of other comprehensive income ) (2.850)  (104.157)  (177.807) A3V aNc Lash. tquiva e € Beginning of the year i :
N Erip 144 139 13430 14.952 Other comprehensive income for the period, Cash and Cash Equivalents at the End of the year 207,691 151,092
Number of Branches 8 8 1,393 1387 net of taxes 22,492 67098 2323503 (6M820) .o
Total comprehensive income for the period 332976 493853 18486339 8305303  cconciation of cash and cash equivalen

Cash and cash equivalents 207,691 151,092

Note: Amount stated are net of impairement and depreciation 207,691 151,092

Figures in brackefs indicafe deducfions.

GROUP CASH FLOW STATEMENT Group Pakistan PKR 000 STATEMENT OF CHANGES IN EQUITY Sri Lanka operations LKR 000
Assigned Reserve  Revaluation Available for Retained Exchange Total

For the period ended 30th September 2019 2018 Capital Fund Reserve  Sale Reserve Earnings qu;ilization
eserves
Cash Flows From Operating Activities
Profit before taxation 27,489,964 22,450,328 Balance as at 01 January 2019 3,969,508 214,190 57,876 (7,253) 1,904,457 248,930 6,387,708
Less: Dividend income and share of profit of associates (1,202,784) (1,201,703) Total comprehensive income for the year
- 26,287,180 21,248,625 Profit for the year : i B} 310485 _ 310,485
Adjustments: o
Depreciation of fixed assets 1642213 1.657.485 Other comprehensive income (net of tax) - = 26,448 = (3,957) 22 492
Depreciation on right of use assets 1,193,657 B Total comprehensive income for the year - - - 26,448 310,485 (3,957) 332,976
Depreciation on non-banking assets acquired in satisfaction of claims 34,815 37,258 Gain on revaluation of property, plant & equipment = - o = 2 = R
Amortl.satlon . 290,600 24476 pransfers to reserves during the period - : = - = - -
Provisions / (reversals) and write offs - net 1,823,093 (2,524,688) . i .
Worker welfare fund 551,441 466,305 Share issuefincrease of assigned capital - - & - - - -
Gain on sale of fixed assets (76.803) (317,445)  Profit transferred to head office - - - - - - -
(Reversal)/ charge for defined benefit plans 9,825 2,082 336 Others - - - - - - -
unrealised loss on revaluation of investments classified as held for trading 41,815 8,236 Total fransactions with equity holders B - Z Z N Z Z
Gain on sale of shares in associates : (51,360)
31,797,845 22,871,228
Decrease / (increase) in operating assets Balance as at 30th September 2019 3,969,508 214,190 57,876 19,195 2,214,942 244974 6,720,684
Lending fo financial insfitutions 24 957 038 (137,998,281)
Held-for-trading securities 3,977,983 (2,461,600)
Advances 19,110,736 (42 445 471) SELECTED PERFORMANCE INDICATORS Sri Lanka Operation Group
Others assets (excluding advance taxation) (9,060,999) 1,257,990 Lt As of s of As of
38,984,758 (181,647,362) 30.09.2019 31.12.2018 30.09.2019 31.12.2018
Increase in operating liabilities ] o
Bills payable (6,588,807) (9.562,117) ~ Regulatory Capital Adequacy (LKR in Million)
Borrowings from financial insftutions (13451.483) [@8.2o8878) - Common Equiy Ter) o a2
Deposits 103,872,366 95,542,843 Core Tier 1 Capital 6212 6,213 129,212 125,999
Others liabilities (excluding current taxation) 2912467 760,032  1otalCapital Base 57172 5726 146,117 143,503
86,744,543 8511,880  Regulatory Capital Ratio (%)
Defind benefits paid (238.381) (251.803) Common Equity Tler 1.C.apital Ratiq (Minimum Requirement - 2018 - 6.375%, 2019 -7.00%) 30.38 30.14
Income tax paid (2.375.25) (1,557.30) Tier 1 Capltal Rgno (I'u_llr.llmum ReqL_.urement -2018 -7.875%, 2019 -8 50%) 3038 3014 152 149
Nt cash flow from operating acivities 154 913,513 (152,073 366) K]stileiagti F;m E-Mlnlmupm E?lremenl - 2018-11.875% , 2019- 12.50%) 2823 2778 171 170
Cash flow from investing activities - °a_"s o i fo .
Net investments in available-for-sale securities (122.338.902) 191,719,362 Ee"t’s::'n"“ & pg’:;:‘";ﬁ;ﬁgﬁf‘:g;ﬁ;';‘i“s"z*’:}mgns) g’;g i;f g:é gg
Net investments in held-to-maturity securities (329,608) 371961 P peromng pe : : ' :
Proceeds from divestment in an associate - 295,448 - . 54 59 376 19
Dividends received 840,739 1,006,492 Retum on Asses % 1' 4 ] .6 | '32 1' 4
Investments in fixed assets (4,083,725) (3,390,046) Retum on Equity % 6-3 ?.l} 15' 15 ’ 4.6
Investments in intangible assets (578.679) (236,147) Leverage Ratio (Minimum Requirement -3%) 1 6:(} ’ 4:8 ' '
Fiopeeia i adia of luod ans o _ T 995,380 et Stable Funding Ratio (Minimum Requirement - 2018 -100%) 1438 143
Proceeds from sale of non-banking assets acquired insatisfaction of claims 40,000 682,410 Regulatory Liquidity
Investments in non-banking assets acquired in satisfaction of claims (64,445) (307,500) Statutory Liquid Assets Rs mn -DBU 7182 4766
Effect of translation of net investment in foreign branches and subsidiaries 1,228,029 562,190 Statutory Liquid Assets Rs mn - 0SBU 1036 768
Net cash flow used in investing activities (125,145,174) 194,597,220 Statutory Liquid Assets Rafio % -Minimum requirement 20%
Cash flow from financing activities Domestic Banking Uit 137 239
Payments of subordinated debt (3,891,019) (780) OFf Shore Banking Unit 423 191
Payment of lease liability against right-of-use-assets (807.025) ~ Total Stock of High-Qualty Liquid Assets (LKR in Million) 59737 4286 8
Dinderel ped 1. 108.565) (15:445121) | jquigity Coverage Rafio (%)- Rupee(Minimum Reguirement - 2019 -100% , 2018-80%) 2676 104
Net cashflow used in financing activities (18,806,929) (15,445901)  |jquidity Coverage Ratio (%)- All currencies (Minimum Reguirement - 2019 -100% , 2018-90% ) 2485 106.0
Effects of exchange rate changes on cash and cash equivalents 3,835,293 2,695,627
Cotrend Ll equ!\ralents at beginning of the penad N7.7121.724 113,049,614 1. There were no changes to the Accounting Policies and methods of computation since the publication of the Annual Financial statements for the year ended December 31,
Cash and Cash equivalents at end of the period 132,518,427 142,823,194

2018, except for the Accounting Policies and methods of computation adopted to be in compliant with the requirements of the Sn Lanka Accounting Standard SLFRS - 16 on
Leases, which became effective for Annual Financial periods from January 01, 2019.
2. SLFRS 9 - 'Financial Instruments' is applicable for financial period on or after 1st January 2018 and it sets out the requirements for recognising and measunng financial

assets, financial liabilities and some contracts fo buy or sell non-financial items. This standard replaces LKAS 39 "Financial Instruments: Recognition and Measurement™. The
STATEMENT OF CHANGES IN EQUITY Group Pakistan PKR 000 requirements of SLFRS 9 represent a significant change from LKAS 39. Accordingly adoption of SLFRS 9 are recognised in retained eamings and reserves as at 1st January

Assigned Statutory Revaluation Other Retained Minority Total 2018. Hence the information presented in the Statement of Profit or Loss and Other Comprehensive Income for 30th September 2018 does not reflect the requirement of
Capital Reserve Reserve Reserves Eamnings  Interest SLFRS 8 and therefore is not comparable to the information presented for 2019.

3. Other operating income includes the swap cost incurred from buying and selling two currencies at two different matunties amounting to SLRS 154.05 Mn (Year 2018

Balance as at 01 January 2019 11,850,600 29,285,450 10,417,875 45089123 53971079 708752 151,322,879 113.97 Mn)

Total comprehensive income for the year 4. Consolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting compnise of:

EroAtioche yeor ) ) ) = A WG 1612008 - International Accounting Standard (1AS) 34, Interim Financial Reporting, issued by the Intemational Accounting Standards Board (IASB) as notified under the Companies Act,

QOther comprehensive income (net of tax) - - 1,579,132 1,278,572 (534,194) 23 2323533 2017:

Total comprehensive income for the year - - 1,579,132 1,278,572 15,618,286 10,349 18,486,339 - lIslamic Financial Accounting Standards (IFAS) issued by the Insfitute of Chartered Accountants of Pakistan as are nofified under the Companies Act, 2017;

Transfers to reserves during the period . 1628671 s - (1628671) i r - Provi;ions_of and directives issued under the Banking Companies Or_d_inance, 1962 and the Compfanies Act, .201?; and

o - Directives issued by the State Bank of Pakistan (SBP) and the Securiies and Exchange Commission of Pakistan (SECP)

Final cash dividend : : # - (4.740,240) - (4740.240)  whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued by the SBP and the SECP differ with the

Interim Cash dividends - - - - (9,480,480) - (9.480.480) requirements of IAS 34 or IFAS, the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said directives, shall prevail.

Others _ _ (51.145) _ 51145 _ ~ The State Bank of Pakistan has deferred the applicability of Intemational Financial Reporting Standard (IFRS) 9, 'Financial Instruments: Recognition and Measurement' and

. . = Intemational Accounting Standard (IAS) 40, Investment Property’ for Banking Companies through BSD Circular No. 10 dated August 26, 2002. The Secunties and Exchange
Total transactions with equity holders - 1628671 (51,145) - (15,798,246) - (420720) o ecion of Pakistan (SECP) has deferred applicabilty of IFRS-7 ™Finandial Instrumens: Disclosures™ on banks through S.R 0 411(1) /2008 dated April 28, 2008.
Balance as at 30* September 2019 11,850,600 30,914,121 11,945,862 46,367,695 53,791,119 719,101 155588498  Accordingly, the requirements of these standards have not been considered in the preparation of these consolidated condensed financial statements. However, investments
have been classified and valued in accordance with the requirements prescribed by the State Bank of Pakistan through various circulars.”
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